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What role do economics play in 

a countryôs history?

Lecture 13
(AH 3.13)



ÅñThe Raginô Cajunò wants us 

to tackle terms 13-25 today!

ECON 201





13. Laissez - faire

ÅFrench for ñlet them doò.

ÅCapitalism of non-

intervention variety; gov 

stays out of monetary affairs.

ÅCan lead to abuses by 

businesses owners; allows 

monopolies to form.
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13. Laissez - faire

ÅMost countries today are 

NOT laissez-faire because 

there IS intervention by gov 

(minimum wage, welfare, laws 

against monopolies).
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14. Minimum Wage

ÅMinimum amount of $$$ 

employers must legally pay 

employees for each hr of 

work.

Å1st min wage $0.25/hr (Fair 

Labor Standards Act in 1938); 

equal to making $5.46 now.
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14. Minimum Wage

ÅWork 40+ hrs/week = 

Overtime (time & half).

ÅFederal: $7.25/hr (put into 

1938 dollars, thatôs $0.33/hr).

ÅOhio: Increases annually 

based on inflation & CPI. 
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14. Minimum Wage

ÅHighest min wage in U.S.: 

$17.50/hr (D.C.).

Å5 states have not officially 

adopted MW: Alabama, 

Louisiana, Mississippi, South 

Carolina & Tennessee 

(however, $7.25 still applies).
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14. Minimum Wage

ÅMW in Canada: $17.30/hr.

ÅMW in Mexico: $1.71/hr.

ÅHighest MW in Europe: 

$16.00/hr (Luxembourg).

ÅMW in China: $3.70/hr.
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15. Monopoly

Å1 seller controls production, 

supply & pricing of product 

that has no substitutes.

ÅñElasticityò; elastic items 

(lemonade) can be 

substituted.
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15. Monopoly

Å2 ways of obtaining:

Åa. Vertical integration:            

Buy out your suppliers.

Åb. Horizontal consolidation: 

Buy out your competitors.

ÅEx: Lemonade stand.
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16. National Debt

Å$$$ owed by Fed Gov (Uncle 

Sam isnôt good w/ $$$).

ÅDuring wars & recessions, 

gov relies on Deficit 

Spending; when gov doesnôt 

pay back $$$ borrows, debt 

builds.
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16. National Debt

ÅSec. of Treasury Hamilton 

had Fed Gov absorb debts 

each state from Rev.

Å$75,463,476.52 was 1st debt 

on Jan. 1, 1791 ($75M in 1791

is $2.5B in todayôs $$$).
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16. National Debt

ÅDebt hit $0é once (1835-

1837) under Prez Jackson.

ÅOnly time major country was 

w/o debt in history; Jackson 

believed ñfreedom from debt 

is the linchpin in establishing 

free republicò.
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16. National Debt

ÅAt 8:57am on 12/6/23:

Å$33,892,846,189,137
($33.8 TRILLION).

Åusdebtclock.org

4/8



1:46pm on 12/5/2024



16. National Debt

ÅHow much is $1 trillion?

ÅNumber ñ1ò followed by 12 

zerosé 1,000,000,000,000.

ÅIf you spent $1M/day for 1M 

days = $1T.

ÅFYI: 1M days = 2,739 yrs.
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16. National Debt

ÅHow much is $1 trillion?

ÅTo spend $1T in avg life 

span (77 yrs or 28,124.25 

days), you would have to 

spend $35,580,857 every 

dayé from birth(or $411.82

every second of your life).
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16. National Debt

ÅWhat if U.S. printed enough 

$$$ to pay off Debt?

ÅHyperinflation (1,000%) 

would kill off U.S. currencyôs 

purchasing power/value.

Å$100,000 becomes $100.

7/8



16. National Debt

ÅWorst hyperinflation 

happened in Hungary from 

Aug. 1945 until July 1946é 

41.9 quadrillion %!

Å41,900,000,000,000,000%

ÅPrices doubled every 15 hrs.
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17. Socialism

ÅEconomic & political system 

where gov owns most of 

businesses & property; equal 

distribution of wealth.

ÅUnlike communism, gov 

owns only major industries 

(coal, steel); regulates others.



18. Standard of Living

ÅOverall economic situation 

in which people live.

ÅPoverty: Lack of adequate 

income to maintain minimum 

standard of living (ñpoverty 

lineò).
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18. Standard of Living

Å1959: Poverty line for family 

of 4 was $2,973/yr ($8/day).

ÅToday: Poverty line for 

family of 4 is $26,500/yr

($73/day); $12,880/yr ($35/day) 

for single.
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18. Standard of Living

Å11.5% of Americans (38M) 

live below poverty line.

ÅWealthiest 20% of families in 

U.S. have 48.7% of $$$.
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18. Standard of Living

ÅBy comparison:

ÅGlobal poverty line is 

$2.15/day.

Å9.2% of world lives below 

poverty line.
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19. Stock Market

ÅPlace where stocks/bonds 

bought/sold.

ÅCompanies need $$$ to 

cover costs.

ÅTo raise $$$, sell stocks (or 

shares of ownership).
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19. Stock Market

ÅPeople invest in Stock 

Market to make a profit.

ÅStockholders receive share 

of companyôs profits.

ÅDonôt actually have $$$ until 

you SELL stocks; risky.
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19. Stock Market

Å2 key U.S. stock exchanges:

Å1. New York Stock Exchange 

(or NYSE) is auction market;

located on Wall Street, NYC.

ÅIn auction market, highest 

bid for stock matches lowest 

asking price & gets stock. 
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NYSE



19. Stock Market

Å2. National Association of 

Securities Dealers Automated 

Quotations (or NASDAQ) is 

dealer market located in 

Times Square, NYC.

ÅBuying/selling happens in 

seconds electronically via 

dealers (no ñtrading floorò).

4/29



NASDAQ



19. Stock Market

Å2,500+ companies on NYSE 

(AT&T, Boeing, Pfizer, Shell).

Å3,300+ companies listed on 

NASDAQ (Apple, Microsoft, 

Amazon, Tesla, Meta).

Å70-80% cheaper to list your 

company on NASDAQ.
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19. Stock Market

ÅNYSE & NASDAQ are 

tracked by Stock Market 

indexes.

Å3 most common ñtrackersò 

are: Dow Jones, S&P 500 & 

NASDAQ Composite Index.
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19. Stock Market

ÅDow Jones Industrial 

Average (DJIA or ñThe Dowò)

is most-watched in world; 

launched May 26, 1896.

ÅFollows 30 largest publicly-

traded companies on NYSE & 

NASDAQ.
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19. Stock Market

ÅThose 30 are:

Å3M, Amazon, American Express, Amgen, 

Apple, Boeing, Caterpillar, Chevron, 

Cisco Systems, Coca-Cola, Disney, Dow, 

Goldman Sachs, Home Depot, Honeywell, 

IBM, Intel, Johnson & Johnson, 

JPMorgan Chase, McDonaldôs, Merck, 

Microsoft, Nike, Procter & Gamble, 

Salesforce, Travelers, UnitedHealth, Visa, 

Walgreens & Walmart.
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19. Stock Market

ÅS&P500 is abbreviation for 

Standards & Poorôs 500; 

launched Mar. 4, 1957.

ÅNamed for financial analyst 

Henry Poor (1812-1905); his 

company merged w/ Standard 

Statistics Company in 1941).
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19. Stock Market

ÅS&P500 tracks 500 of largest 

U.S. public companies; 80% 

of total market (includes 30

companies followed by Dow).

ÅS&P500 is better indicator of 

overall ñhealthò of market.
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19. Stock Market

ÅAmong 500 included are:

ÅAbbVie, Adobe, Alphabet (Google), Amazon, 

Apple, AT&T, Bank of America, Broadcom, 

Caterpillar, Chevron, Coca-Cola, Costco, 

Disney, Eli Lilly & Co., Exxon-Mobil, General 

Electric, Home Depot, Johnson & Johnson, 

JPMorgan Chase, Mastercard, Merck, Meta 

Platforms (Facebook), Microsoft, Netflix, 

Nvidia, Procter & Gamble, Tesla, T-Mobile,

Visa & Walmart
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19. Stock Market

ÅNASDAQ Composite Index 

(launched Feb. 8, 1971) tracks

3,300+ NASDAQ companies 

(w/ focus on technology 

companies); includes: 

Amazon, Apple, Cisco, Dell, 

Facebook, Intel, Microsoft, 

Nvidia, Oracle, & Tesla.
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19. Stock Market

ÅñThe Dow is up 100 points.ò

ÅPoints = Dollars (sorta);                             

(1 pt doesnôt = $1 exactly).

ÅPoint is unit for measuring 

movement; ñDow is up 100 

pointsò means indexôs value 

has increased by 100 units.
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19. Stock Market

ÅDow is price-weighted index; 

this means stocks w/ higher 

share prices have greater 

impact on indexôs value than 

stocks w/ lower share prices.
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19. Stock Market

ÅWhile 1 point is described as 

$1 change, there isnôt 1:1

relationship to value of 

stocks.

ÅActual index value is result 

of super complex calculation 

that includes ñDow Divisorò.
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19. Stock Market

ÅIf Dow were to gain 100 pts, 

itôs because weighted average 

of its 30 stock prices 

increased by that amounté 

NOT because each stock went 

up by exactly $1.
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19. Stock Market

ÅThat being said (because 

this isnôt confusing enough), 

1 pt DOES equal $1 if youôre 

discussing individual stocks.

ÅValue of pt movement is 

impacted by how many 

shares you own.
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19. Stock Market

ÅEx: You own 1 share of 1

stock (like Microsoft) & it 

goes up 1 pt, your value 

increases by $1.

ÅEx: You own 100 shares of 

Microsoft & it goes up 1 pt, 

your value increases by $100.
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19. Stock Market

ÅWhile unit of 1 pt is always 

$1, impact on your personal 

holdings is proportional to 

your total # of shares & NOT 

$$$ amount of 1 single pt

movement itself.
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ñDow Falls 1,000 Pointsò



Business networks



19. Stock Market

Å Bull Market: Stock prices 

up & hit new highs.

Å Bear Market: Stock prices 

down 20% from recent high.

Å (7 yrs) last longer than    

(1 yr); impacts investor 

confidence.
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NY Charging Bull (since 1989)



19. Stock Market

ÅSince 1903, NYSE has used 

ñopening bellò to start trading 

sessions (9:30am-4pm EST,

Mon-Fri; closed Nat Holidays).

ÅThere is actual bell & 

automated ringer that sounds 

at dayôs opening/closing.
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19. Stock Market

ÅOn NASDAQ exchange, 

where there is no physical 

trading floor, opening of 

market is referred to as 

ñopening bellò (but it is 

symbolic in significance).
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19. Stock Market

ÅPhysical ringing of 

opening/closing bell 

(originally gong in 1870s) has 

become ceremonious event 

where dignitaries visiting 

NYSE or companies that are 

trading for their 1st day are 

given honor of ringing bell.
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Ringing bell at NYSE



19. Stock Market

ÅStock Market ñCrashò of 

1929 took over 20 yrs to 

recover.

ÅTo avoid panics & crashes, 

trade on Stock Market can be 

temporarily halted.
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19. Stock Market

ÅStock Market ñcircuit 

breakersò were implemented 

in 1988 following ñBlack 

Mondayò Crash of Oct. 19, 

1987 (Dow dropped 22.6%).

ÅFYI: For context, Dow 

dopped 12.8% in 1929.
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19. Stock Market

ÅStock Market recovered in 2 

yrs (not 20 yrs like in 1929).

ÅMarket-wide circuit breakers 

are trigged by specific 

declines (originally in Dow; 

S&P500 since Feb. 2013).
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19. Stock Market

ÅLevel 1 (7% decline) Ą

trading halts for 15 mins.

ÅLevel 2 (13% decline) Ą

trading halts for 15 mins.

ÅLevel 3 (20% decline) Ą

trading halts for remainder of 

that particular day.
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19. Stock Market

ÅFYI: For Level 1 and Level 2 

circuit breakers, if trigger 

occurs at or after 3:25pm EST, 

trading continues anyway; 

because only 1 hr left in 

trading (market closes at 

4pm), thereôs little to gain 

from ñcooling-offò period.
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Circuit breakers


