


Ka- Boom to Bust

DR. HARTNELL

 



AH
Lecture

3.16



Was FDRôs ñNew Dealò a 

painkiller or a cure for the 

nationôs economic ills?
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Popular Vote

Hoover: 58.1%

Smith: 40.9%

Electoral Vote

Hoover: 444 

Smith: 87

Turnout: 56.9% To Win: 266 EVs

11/6/1928



ÅPrez Hoover was unprepared

for magnitude of Depression.

ÅOct. 25, 1929 (day after start 

of Stock Market slide into 

crash), Hoover declared: ñThe 

fundamental business of the 

country is on a sound and 

prosperous basis.ò

DEPRESSION POLITICS



ÅMar. 7, 1930: Hoover told 

press: ñThe worst effects of 

the crash upon employment 

will have passed during the 

next 60 days.ò

ÅHoover hoped to downplay 

publicôs fears & avoid more 

bank runs, layoffs.

DEPRESSION POLITICS



ÅSteps taken by Hoover were 

in line w/ philosophy of 

limited gov that many shared 

w/ him until Stock Market 

ñcrashedò.

ÅRepublicans were all about 

limited gov; not about to 

change party ideology due to  

some ñeconomic downturnò.

DEPRESSION POLITICS



ÅHoover refused to give 

ñhandoutsò (which is how he 

viewed gov aid).

ÅFelt socialism in Europe 

kept Europe from recovering 

economically after WWI & 

such ñhandoutsò would slow 

U.S. recovery.

DEPRESSION POLITICS



ÅCalled for 

ñSpirit of 

Volunteerismò 

among U.S. 

businesses

(asked them to 

not lay off 

workers) & local 

charities.

DEPRESSION POLITICS



ÅTold American people to 

tighten belts & rely on their 

ñrugged individualismò (sorta

like saying, ñSuck it upòor 

ñWalk it offò).

ÅThis placed burden of relief 

on private individuals, 

companies & local govs; 

further angered Americans.

DEPRESSION POLITICS





ÅDespite public statements 

that economy wasnôt in 

trouble, Hoover was worried.

ÅBrought together heads of 

banks, railroads, other Big 

Businesses to strategize.

DEPRESSION POLITICS



ÅWhen Hoover DID act, it was 

too little, too late.

ÅCreated public works 

programs (gov-financed 

building projects).

ÅThese were too small in 

scale.

DEPRESSION POLITICS



ÅIf gov raised taxes, people 

would have less $$$.

ÅOnly way U.S. Gov. could 

create more jobs was through 

massive spending, which 

Hoover refused to do.

DEPRESSION POLITICS



ÅHoover opposed giving out 

relief $$$; believed state & 

local govs (& private) 

charities) should handle that.

ÅBy 1932, state & local govs 

were out of $$$; private 

charities couldnôt handle 

demand.

DEPRESSION POLITICS



ÅWith public crying for relief,

Congress passed Emergency 

Relief & Construction Act; 

Hoover signed it (reluctantly).

ÅNew act called for 

emergency loans to states for 

direct relief; 1st time in U.S. 

history that Fed Gov did this.
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ÅBy this time, however, new 

programs couldnôt reverse 

damage that had been done.

ÅLooting of grocery stores & 

hunger marches happened; 

meanwhile, farmers dumped 

milk & burned crops to 

reduce supply.

DEPRESSION POLITICS



ÅJune 1932: 15,000+ WWI 

Veterans (ñBonus Armyò)

marched on D.C. & demanded 

early payment of Fed bonuses

promised (for 1945).

ÅVeterans stayed in 

Hoovervilles, camps & in 

vacated buildings in D.C.

DEPRESSION POLITICS



ñBonus Armyò arrives in D.C.



ñBonus Armyò arrives in D.C.







ÅCongress refused to pass 

payment bill; Hoover ordered 

buildings cleared.

ÅPolice tried to clear 

buildings & shot into crowd, 

killing 2 Veterans; U.S. Army 

sent in w/ tear gas & bayonets 

to evict. 

DEPRESSION POLITICS



ÅGeneral Douglas MacArthur 

(of future WWII fame) sent in 

cavalry & tanks to clear 

camps.

ÅImages of burning camps & 

WWI Veterans being chased 

out of D.C. was nail in coffin 

for Hoover Admin. 

DEPRESSION POLITICS



Mac & U.S. Army arrive



Army ñclearsò Hoovervilles



ñBonus Armyò battle



ñBonus Armyò battle



ÅWhen Stock Market 

ñcrashedò, Franklin Delano 

Roosevelt (distant cousin of 

Teddy) was NY Governor.

ÅAs Gov, FDR had created 1st

state relief agency to aid 

unemployed.

DEPRESSION POLITICS



ÅFDRôs popularity in NY 

paved way for Prez 

Nomination (D) in 1932.

ÅFDRôs confidence, energy & 

optimism led to landslide 

victory over Hoover.

DEPRESSION POLITICS



Election of 1932





Popular Vote

FDR: 57.4%

Hoover: 39.6%

Electoral Vote

FDR: 472 

Hoover: 59

Turnout: 56.8% To Win: 266 EVs

11/8/1932



Popular Vote

Hoover: 58.1%

Smith: 40.9%

Electoral Vote

Hoover: 444 

Smith: 87

Turnout: 56.9% To Win: 266 EVs
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Popular Vote

FDR: 57.4%

Hoover: 39.6%

Electoral Vote

FDR: 472 

Hoover: 59

Turnout: 56.8% To Win: 266 EVs
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Good luck w/ thaté



Prez FDR



Prez FDR



Eleanor & Franklin Roosevelt



Prez FDR & Polio



Prez FDR & Polio


